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CONEEDENTIAL CAIRO 9608 

DEPARTMENT PASS PEA ASSISTANT ADMINISTRATOR MAI .IN 

E.O. 1 1652: GDS 
TAGS: ENRG, EG, US 

SUBJECT: NEW AGREEMENT SIGNED WITH CONTINENTAL OIL COMPANY: 

IRS RULING CITED 

REF: CAIRO 7717 

1. IBRAHIM RAD WAN INFORMED US JULY 14 THAT CONOCO AND 

EGPC SIGNED STANDARD EXPLORATION AND PRODUCTION AGREEMENT 
POR LARGE AREA IN SOUTHERN EGYPT ON JULY 13 (SEE REPTEL). 
DEPARTMENT WILL RECALL THAT CONOCO AND EGPC ORIGAN ALLY 
SIGNED ONLY LETTER OP INTENT BECAUSE OF UNCERTAINTY CREATED 
BY IRS RULING ON PRODUCTION SHARING AGREEMENTS WITH POREIGN 
COUNTRIES. RADWAN SAID THAT CONOCO SIGNED STANDARD AGREEMENT 
ALTER EGPC AGREED GIVE THEM LETTER SAYING THAT AT SUCH TIME 
IRS RULING AND INTENT CLEAR, EGPC STANDS READY TO NEGOTIATE 
WHATEVER AMENDMENTS TO AGREEMENT NECESSARY TO CONPORM 
TO THAT RULING. 

2. COMMENT. ACCORDING TO COMMENTS PROM RADWAN, 

EGPC WILL PROBABLY BE GIVING SIMILAR LETTER TO THE 
OTHER AMERICAN COMPANIES IN NEAR PUTURE. 
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